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1. EMBASSY RECALLS IT HAS IN PAST RESPONDED TO USDA QUESTIONS 

ON WHETHER PARTICULAR LOCAL FIRMS WERE "BONA FIDE AGENTS", EVEN 
PRIOR TO RE-ESTABLISHMENT OF AG ATTACHE OEFICE IN AUGUST 1976. 

THIS IS, HOWEVER, A COMPLEX MATTER, WHICH EMBASSY BELIEVES 
DESERVES RE-EXAMINATION. WE PRESENT FOLLOWING INFORMATION AS 
BACKGROUND TO PROVIDE USDA WITH BASIS FOR FURTHER COMMENTS AND 
QUESTIONS WHICH SHOULD LEAD TO RESOLUTION OF ISSUE. 

2. UNTIL 1974, AGENCY REPRESENTATION OF FOREIGN FIRMS WISHING 

TO SELL THEIR PRODUCTS IN EGYPT WAS RESTRICTED, UNDER THE TERMS 
OF LAW NO. 107 FOR 1961, ESSENTIALLY TO GOVERNMENTAL COMPANIES 
OR COMPANIES RELATED TO PUBLIC SECTOR ORGANIZATIONS . THUS, UNTIL 
1974, ALL AGENTS FOR FOREIGN COMPANIES CAN BE SAID TO HAVE BEEN 
"CONTROLLED" BY THE EGYPTIAN GOVERNMENT 

3. IN 1974, LAW WAS CHANGED AND EGYPTIAN GOVERNMENT PERMITTED 
PRIVATE INDIVIDUALS AND EIRMS TO ENGAGE IN BUSINESS OF AGENCY 
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REPRESENTATION. UNDER PREVIOUS LAW, MOST AGENCY AGREEMENTS 
WITH FOREIGN FIRMS WERE HELD BY A GROUP OF ABOUT A DOZEN PUBLIC 
SECTOR TRADING COMPANIES. WHEN LAW WAS CHANGED TO PERMIT 
PRIVATE PARTICIPATION IN THE AGENCY BUSINESS, THESE FIRMS 
- THOUGH NOW FACED WITH PRIVATE COMPETITION- CONTINUED TO OPERATE. 

THEY REMAIN A MAJOR EACTOR IN THE COMMERCIAL REPRESENTATION 
FIELD AND MANY FOREIGN FIRMS CONTINUE TO EMPLOY THEM AS AGENTS. 
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4. EL NASR IMPORT/EXPORT CO., SUBJECT OE REF. B INQUIRY, IS 

ONE OF THE LARGE PUBLIC SECTOR TRADING COMPANIES, AND ACTS AS 
AGENT FOR A NUMBER OF FOREIGN COMPANIES ON A WIDE VARIETY OF 
PRODUCTS. ARAB FORIEGN TRADE CO. (REF. A) IS IN SAME CATEGORY. 

IT IS NOT UNUSUAL FOR SUCH PUBLIC SECTOR FIRMS TO REPRESENT 
SEVERAL FOREIGN COMPANIES WHICH HAVE SIMILAR PRODUCT LINES 
-I.E. WHICH ARE COMPETITORS. 

5. IN THEIR ORDINARY AGENCY DEALINGS, THERE IS LITTLE DIFFERENCE 
IN PRINCIPLE BETWEEN THE OPERATIONS OF PUBLIC AND PRIVATE SECTOR 
COMPANIES. BOTH TYPES COLLECT COMMISSIONS FROM THE FOREIGN FIRMS 
ON WHOSE BEHALF THEY SELL PRODUCTS. WHEN A GOE MINISTRY ISSUES 

A TENDER, OFFERS ARE REQUIRED, IN MOST CASES, TO BE SUBMITTED 
THROUGH A REGISTERED COMMERCIAL AGENT, EITHER PUBLIC OR PRIVATE 
SECTOR. 

6. WITH RESPECT TO CERTAIN COMMODITIES, INCLUDING MOST OF 
THOSE FINANCED UNDER PL-480, SPECIAL CIRCUMSTANCES EXIST IN 
TERMS OF EGYPTIAN LAW AND PROCEDURES. FIRST, SUCH COMMODITIES 
(SEE 76 CAIRO A-1 18 FOR LIST ) MAY BE IMPORTED ONLY BY PUBLIC 
SECTOR COMPANIES. (ALTHOUGH THERE IS SOME QUESTION ABOUT MATTER, 

IT DOES NOT APPEAR THAT THIS WOULD BE ABSOLUTE BAR TO PRIVATE 
SECTOR COMPANY ACTING AS AGENT, BUT SERVICES OF A PUBLIC SECTOR 
COMPANY WOULD HAVE TO BE ENGAGED IN UNDERTAKING THE ACTUAL 
IMPORTATION.) MOREOVER, MINISTRY OF SUPPLY IS ONLY PERMISSIBLE 
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BUYER FOR THESE SPECIAL COMMODITIES. THUS, THE ROLE OF ANY AGENT 
WHICH A US FIRM MAY ALREADY HAVE IN EGYPT IS RATHER DIFFERENT THAN 
IN THE CASE OF MOST GOODS. 

7. WE HOPE THAT THE ABOVE INFORMATION OFFERS SOME CLARIFICATION 
OF LOCAL SITUATION, AND WOULD APPRECIATE USDA COMMENTS ON HOW 
EXISTING PL-480 LEGISLATION WOULD APPEAR TO APPLY TO IT. PLEASE 
ADVISE. 

8. NOTE: RE PARA A, WE ASSUME QUESTION ABOUT BEIRUT 

SHIPPING COMPANY IN ATHENS IS MEANT BE ADDRESSED BY EMBASSY ATHENS. 
EILTS 
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